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notable 10-year/2-year yield curve inverted in August, 
a key recessionary indicator, and though it has since 
backtracked, the yield curve remains partially inverted 
and should be closely monitored. The Fed cut rates in 
September for the second time this year, as expected, 
though the committee appears to be divided on how 
to proceed in the short term. High yield issuance 
approved again this quarter as it continues to bounce 
back from its 2018 slump, with year-to-date volume 
now up 21% from a year ago. Spreads have recovered 
from their December spike but continue to hover above 
2018 lows. C&I loans are expanding at a solid clip, 
though growth has cooled drastically over the past two 
quarters and now slipped to its slowest pace in a year. 
Meanwhile real estate loans continue their steady 
expansion at a more modest clip. CMBS issuance 
improved in the third quarter, though the rolling 12-
month total is still below its year-ago level. CMBS 
spreads are still hovering below their December peak 
but remain elevated from the lows seen across much 
of 2017-18. Muni spreads have seen some volatility of 
late, spiking at the end of August before steeply 
returning to their lowest levels in over a year. One deal 
also drove a massive spike in ABS issuance in July, 
though the market has otherwise been fairly steady.

The Ten-X Strategic Insights team is monitoring a 
number of credit and liquidity indicators that are 
available on a high frequency basis, and will help signal 
any potential disruption to the economic and real estate 
cycles emanating out of the capital markets. The 
economy has been buoyed by a solid labor market and 
strong consumer, though some signs of weakness are 
showing. Unemployment remains tight and wages 
continue to rise, but job growth has cooled since the 
start of the year. Consumer spending also remains 
strong, though consumer confidence dropped in 
September as trade standoffs continue to escalate. In 
addition to the ongoing trade war with China, the US is 
now exchanging more tariffs with the EU. These 
situations are driving more geopolitical insecurity, along 
with uncertainty around Brexit, heightened tensions in 
Saudi Arabia following the Aramco attacks, and the 
threat of presidential impeachment gaining steam in the 
US. Other economic indices also disappointed in 
September, as manufacturing fell to its lowest reading in 
over a decade and services slowed more than expected. 
These developments coupled with concerns of a global 
economic slowdown have stoked some fear in the stock 
market this week, with the Dow dropping over 800pts in 
the past two days as the VIX has drifted above 20. The 



 



 



 

 



 



 


